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• The beneficiaries must have the resources to implement the action 
but, if necessary, participation of third parties is allowed

 Third parties do not sign the Grant Agreement

• The beneficiaries sign the Grant Agreement and remain responsible 
towards the Agency

• Third parties can be divided into 2 main groups:
 Implementing action tasks or
 Providing resources to the beneficiary

Beneficiaries and Third Parties 
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Entities implementing action tasks

Affiliated entities (Art. 8 HE - H2020 linked third parties)
Subcontractors (Art. 9.3 HE)

(Associated Partner - Art. 9.1 HE)

Entities NOT implementing action tasks

Third party providing in-kind contribution for free (Art. 6.1 and 9.2 HE)
Third party providing in-kind contribution against payment (No Art. in HE)

Providers of goods, works and services (Art.6.2 HE)

Third parties in HE
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Affiliated entities – 
(Art. 8 HE)

Subcontractors 
(Art. 9.3 HE)

Entities implementing action tasks (Art. 8 - 9 HE GA)
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• Entities with a legal or capital link to the beneficiary (not specific to ERC project) : 
 legal structure (e.g. association & its members) or collaboration agreement (e.g. 

research laboratories)
 with a capital link (e.g. parent companies or holdings and daughter companies or 

subsidiaries) 
• Same conditions for participation and funding as beneficiaries
• Named in Art.8 GA
• Tasks described in Annex 1 (Description of the Action)
• Costs included in Annex 2 (estimated budget) in their own budget table
• Claim eligible costs (similar as a beneficiary) in their own financial statement (and own 

CFS)

Entities implementing action tasks 
Affiliated entities
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Entities implementing action tasks 
Subcontractors

• Implement limited part of action tasks

• Tasks described in Annex 1 (Description of the Action) – not named in the DoA

• Costs included in Annex 2 (estimated budget) under “Subcontracting”

• Selection procedure ensuring best value for money & no conflict of interest 

• Price which usually includes profit



Third party providing in-kind contribution for free 
(Art. 6.1 and 9.2 HE)
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Third party providing in-kind contribution against payment 
(No Art. in HE)

Providers of goods, works and services 
(Art.6.2 HE)

Entities NOT implementing action tasks
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• The third party does not carry out tasks but provides non-financial 
resources to the beneficiary 

 ex. seconded personnel, equipment, access to infrastructure, etc.

 No more distinction between in-kind contributions used on the 
HI’s premises or not (HI always entitled to the 25% overheads)

Entities NOT implementing action tasks 
Third party providing in-kind contribution
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Entities NOT implementing action tasks
Third parties providing in-kind contribution

AGAINST PAYMENT 
No article in HE GA

• The beneficiary reimburses the third party and the 
costs must be declared as: 

 Personnel costs (seconded persons) 
 Purchase of goods, works or services (other 

contributions) 

• The third party does not need to be mentioned, but the 
resources provided must be described in Annex 1

• Only direct costs may be claimed for seconded 
personnel (specific conditions in the AGA)

• Access to third party’s costs should be ensured (for 
audit purposes) 

FREE OF CHARGE
Specific provisions (Art 6(1) & Art 9(2)) HE MGA 

• The beneficiary does not reimburse the third party
but the cost can be declared under the relevant cost 
category (i.e. as if they were costs incurred by the 
beneficiary). 

 Ex. professor paid by Government 
(personnel costs)

• The third party and the resources must be mentioned in 
Annex 1

• Only direct costs may be claimed

• Access to third party’s costs should be ensured (for audit 
purposes) 
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• Do not carry out action task but provide goods or support services to the 
beneficiary 

 ex. audit certificate, catering for a conference, consumables, etc.

• Short description of goods and services in Annex 1 (DoA)

• Costs included in Annex 2 (estimated budget) under “Purchase costs”

• Selection procedure ensuring best value for money & no conflict of interest 

Entities NOT implementing action tasks 
Providers of goods, works and services



What to ask to identify the adequate category?
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• What is the nature of the work? Is it an action task described in the DoA (essential task in 
the research plan of the PI or “support” task to a research task)? 

• Are there any costs involved (i.e. will the HI reimburse the third party or claim the costs 
to the Agency)?

• If there is a payment done by HI, will it include a profit for the third party? 
• Where will the tasks be implemented?
• Who will implement the work (HI employees or staff from third party)?
• Does this third party have any legal affiliation with the HI (affiliated entities)?

 It may be that the only solution is to add the entity as a beneficiary
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Examples



Question 1
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The HI is a Belgian institution. Some experiments in the project are required but the HI does not have 
the facilities to perform those experiments. They can be done at University X (established in EU/AC). 

The leader of the lab in University X has unique knowledge and experience on the matter. A PhD 
student will be hired by University X to work on the experiments (personnel costs and other costs 
necessary for the experiments would be charged to the project).

What would be the best set-up in this project? 

1. A subcontractor 
2. A provider of good, works or services 
3. An additional beneficiary
4. A third party providing in-kind contribution against payment (seconded personnel and/or purchase costs)



Question 2
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The HI is a Belgian institution, and the project includes fieldwork in Peru. Some fieldwork experiments 
will be done at University Y (NOT established in EU/AC). 

A postdoc from the HI will perform a research stay in University Y and a technician from University Y 
will also contribute to those experiments.

What would be the best set-up in this project? 

1. A subcontractor 
2. A provider of good, works or services 
3. An additional beneficiary
4. A third party providing in-kind contribution against payment (seconded personnel and/or purchase costs)



Question 3
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The HI is a Belgian institution. The PI works on a project in computational neurosciences, with 
enrolment of patients in the US (School of Medicine). 

A Research coordinator will be engaged in the US School of Medicine. Other costs might be charged 
to the project.

What would be the best set-up in this project? 

1. A subcontractor 
2. A provider of good, works or services 
3. An additional beneficiary
4. A third party providing in-kind contribution against payment (seconded personnel and/or purchase costs)



Question 4
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The beneficiary needs to carry out some surveys in different countries. This needs to be done by 
survey companies. 

In one case, the surveys and the sub-sequent analysis are established by the team, and the company 
is only handling the collecting phase. 

In another case, the survey companies have a specific role where the surveys and the identification of 
the neighborhoods where to carry out the survey is part of the tasks of the company. 

Does it make a difference?

1. A subcontractor 
2. A provider of good, works or services 
3. A third party providing in-kind contribution against payment
4. An affiliated entity



Question 5
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The PI needs the expertise of a scholar from another university. This expert would 
come to work at the HI and the PI would like to reimburse the salary costs to the 
expert's employer. 

How would you involve the expert's employer in this ERC grant?

1. As subcontractor 
2. As seconded personnel (against payment)
3. As third party providing an in-kind contribution free of charge
4. As affiliated entity
5. As additional beneficiary



Question 6
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The PI has planned as part of the research the detection of clouds 
configurations (an essential task of the project). This activity will be performed 
by an external company.

What would be the best set-up? 

1. A subcontractor 
2. A provider of good, works or services 
3. A third party providing in-kind contribution
4. An affiliated entity



Question 7
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The PI is not employed by the HI. She is an employee of the “Foundation for young 
talents”, paid by them but permanently seconded to your HI. Your HI does not 
reimburse her costs to the Foundation.

What is the Foundation to the PI’s ERC grant?

1. A subcontractor 
2. As seconded personnel (against payment)
3. A third party providing an in-kind contribution free of charge
4. An affiliated entity
5. An additional beneficiary
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